October 31, 2007

Resource Committee, but was added al-
most with no debate, no hearings, and
no real serious discussion. Make sense?
No.

The next part here locks up 18 per-
cent of our Federal onshore production
of American natural gas. It cuts the
categoric exclusion provision. And I
will explain that a little in my terms.
I helped put that in in the 2005 energy
bill.

Redundant NEPAs allowed the anti-
energy people from allowing the Amer-
icans to produce energy. So, land would
be leased in the West, mostly in the
West, and 5 or 6 years later, after they
purchased the rights to it, they still
weren’t producing it because they were
required to do multiple NEPAs. They
do a NEPA on the original plan. Then
they have to do a NEPA for the road
plan. Then they have to do a NEPA for
every site. And then for putting in the
production equipment, another NEPA.
So year after year after year, a NEPA
study takes about a year. So years
later, they still didn’t have any produc-
tion.

And so we said that one NEPA that
covers all the aspects of producing en-
ergy in that area should be done, and
that should pass the test. And we
shouldn’t do redundant NEPAs. But
now they want to go back.

It locks up, this is huge, the third
one, 2 trillion barrels of American oil
from western oil shale. Now, western
oil shale, everybody knows, is a huge
oil reserve, and the underground can be
tricky. We have oil companies on some
of the private land they own there try-
ing to release this, and they think they
have a way to do it. It is somewhat
similar to the Canadian tar sands. The
Canadian tar sands have been around
since I was a kid. In fact, I have a
neighbor who bought rights to them
many, many years ago, and he’s now
laughing because everybody wants to
buy them at huge prices. And I don’t
know whether he has sold them yet or
not, but I was kind of stunned that he
was smart enough 30, 40 years ago to
buy tar sands in Canada as an invest-
ment. And today they’re producing 1.5
million barrels a day there. It’s just
over the American border into Canada.
And their goal is to be up to 4 to 5 mil-
lion barrels a day down the road. And
fortunately for America, most of that’s
coming here. Our biggest supplier of
energy is Canada, our good friend.

Now, Canadians are a little frus-
trated with us because they produce
their energy resources. They’re off-
shore, they’re onshore, they’re tar
sands, and we Kkeep locking ours up.
Thus, North America has the highest
natural gas prices because of us. If we
produced equal to Canada, North Amer-
ica would have reasonable natural gas
prices, not the highest in the world.
But they keep selling to us.

Now, this 2 trillion, this bill stops
the leasing program for oil shale re-
serves on Federal lands that will hold
enough oil to supply us for 228 years.
Now, that’s a study. If it’s half that, if
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it’s a third of that, it’s huge, and it
could eliminate our dependence on, and
that’s the only reserve that I know of,
that if we learn how to release it, could
eliminate our foreign dependence on
energy. But that’s the only way.
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But that is the only way. This is
more oil than the entire world has used
since oil was discovered at Drake well
in my district 150 years ago. Mean-
while, in China, they are busily devel-
oping their oil shale fields.

The next one here locks up 10 million
barrels of oil from the National Petro-
leum Reserve in Alaska. That is, again,
an area that was set aside for produc-
tion, set aside in 1923 for production of
future energy needs in America. Then
the next one breaches legitimate legal
offshore energy contracts, and I have
had several of those companies come in
to me and say, hey, this is a contract.
If Congress changes that, we are going
to win in the Supreme Court because
Congress doesn’t have the right. I am
not saying I agree with these leases
and how they were done. They were
done in the Clinton administration, but
we have this legislation coming that is
going to override those. It won’t work.
It will just delay the process. I am hop-
ing that we can continue to negotiate
these leases and have them out of the
way.

The next one is really foolhardy.
There are a 1ot of Members of Congress
who hate oil companies. This inflicts a
$15 billion tax increase on the Amer-
ican oil and gas industry. Seventy-five
to 80 percent of the energy in this
country is not produced by Big Oil. It
is produced by little companies. I have
two refineries in my district who will
now pay a higher tax than any other
company in Pennsylvania if this bill
becomes law because we are going to
tax the production of energy with an
added tax over any other business.

Now, when you are short on some-
thing, and the prices are high, if you
want to get less of it and make the
prices higher, the sure remedy is to tax
it. Well, they are going to tax it. I am
not going to, but they are going to tax
it.

Now, the next one down here, I am a
big proponent of offshore drilling, and I
will talk about that later, but I am
also a big proponent of using coal, to
gasify it, to make electricity, and that
is called clean coal, and make liquids
out of it. Penn State has a process to
make jet fuel out of coal. The Air
Force is in the process of trying to fig-
ure out how to have 60 percent of their
jet fuel available from nonimport
sources. They are working with natural
gas right now. They are doing other
studies, too, but they are working with
natural gas now. If they are successful,
and they get 60 percent of their 3 bil-
lion gallon a day, they are going to in-
flate gas prices even more, which will
make it harder to heat our homes. I
will talk more about that later. But
coal to liquids should be getting the
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same treatment as cellulytic ethanol. I
am for cellulytic ethanol, and this ad-
ministration is funding six plants. It is
still in the test tube. We are still work-
ing at it in the university laboratories,
but I am for building those plants and
streamlining this process. I think one
plant is going to try to make it out of
garbage, another switchgrass, another
cornstalks, another one is woody bio-
mass, but we need to be doing all those
things. But to be not having an equal
emphasis on coal to liquids, I fault this
administration, and I fault this Con-
gress. Because that is the largest en-
ergy source we have. We need to figure
out how to use it cleanly. We need to
be developing, and again, curtail our
dependence on foreign countries.

Now, we also have in the legislation
a false expectation by mandating a 15
percent of renewables to make elec-
tricity. I wish that were doable. I
would vote for it if it was. I didn’t vote
for that. I voted against that amend-
ment. I fought against that amend-
ment. We currently make 3 percent of
electricity with renewables because
they will not count hydro, only the
new hydro, and there is not much new
hydro coming down the line. So to go
from 3 percent, they are going to allow
cost savings of 4 percent, so that gets
us to 7, but the growth of wind and
solar is nowhere near enough in the
next decade or two to get us to 15 per-
cent.

Now, what we are going to do is we
are going to force those companies to
pay fines. Do you know who is going to
pay the fines? The electric rate users.
Some States will come close because
they have a lot of wind, and there are
States that have solar. But most
States will not. It should be an incen-
tive-type program. It should be a car-
rot, not a stick. We should be
incentivizing renewables for elec-
tricity. But when you mandate 15 per-
cent, and I have charts and graphs to
show that. I don’t have them with me
tonight. But there is no way to get
there in the time frame they are ask-
ing.

I am going to change charts here and
talk just a little bit about current en-
ergy use in America. These don’t
change a lot. I have been watching
them for a long time. Currently, petro-
leum is 40 percent of our energy needs,
and 66 percent of it comes from foreign,
unstable countries. That number is
going to escalate if we lock up the
Roan Plateau. It is going to escalate if
we lock up shale oil. It is going to esca-
late if we tax energy production and
make it more expensive. Natural gas is
23. Now, this is a growing figure. It is
interesting because about 12 or 13 years
ago now, Congress removed the prohi-
bition of making electricity with gas.
That is when gas ceased to be cheap.
We have always had $1.80, $2 gas, and it
would go up a little, down a little,
maybe up to $3 a year, $3-%2 or $4. I re-
member some of those years in the sev-
enties when it was a lot more costly to
heat our homes. But it would come



